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Key Data (August 2007) 3:

3C was founded in autumn 2003

- in Frankfurt am Main / Germany by Dr. Sascha Lafeld and Markus Hiwener
- as independent spin-off from Dresdner Bank / Allianz Group

3C currently employs 50 specialists
- based in Frankfurt, Berlin, Santiago de Chile and Washington, D.C.
- Offices in New Delhi and Beijing to be set up in 2007

Since 2006, 3C is structured as a holding organization and backed by a strategic
iInvestor

3C operates in four core business areas:

Climate
Neutral

Trading

N8l Strategies &

Origination of
CDM/JI/VER
Projects

Investment
Advisory

Products &
Services

Execution
Desk
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— EUETS Voluntary Market

Kyoto Market

International Emissions Trading (IET)

- Countries that manage to reduce their emissions below their Kyoto
compliance target can sell surplus allowances (AAUS) to countries that
need addtitional allowances to comply with their obligations under Kyoto

- To meet their targets, countries may also use CER/ERU credits from
CDM/JI projects

Clean Development Mechanism (CDM)

- Investors in industrial countries can generate emission reduction certificates
(CERSs) through climate protection projects in a developing country

Joint Implementation (J1)

- Investors in industrial countries can generate emission reduction certificates
(ERUs) through climate protection projects in another industrial country
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Kyoto Market _ Voluntary Market

EU Emissions Trading Scheme (EU ETS)

Applies the Kyoto market mechanism to carbon intensive industries within
the European Union

Affected companies must produce an amount of certificates equivalent to
their carbon emissions at the end of the crediting period

Companies are allowed to use a certain quota (7-20%, depending on
country location) of CER/ERU credits from CDM/JI projects for their
compliance portfolio

Crediting periods: 2005-2007 | 2008-2012 | 2012-2020
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Voluntary Market

Companies not affected by the EU ETS can participate in climate
protection measures

Carbon offset service providers calculate the remaining emissions caused
by a product, service or the entire business operation after implementation
of low-carbon and energy efficiency measures

The remaining emissions are neutralized by purchsing and retiring an
equivalent amount of emission reduction certificates from voluntary climate
protection projects (VERS)
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Currencies of Carbon Credits

Emission Allowances Project-Based Cetrtificates

e N e A
AAU assigned amount unit ERU emissions reduction unit
Kyoto Unit, relevant for governments from projects in Annex | countries
Y, \. y,
e A e A
EUA EU - Allowance CER certified emission reduction
allocated in the EU ETS from projects in Non-Annex | countries
\. y, \. y,
e N
VER verified emission reduction
for voluntary markets
\. Y,
tCERS/ICERS
for LULUCF projects
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EU ETS Market Developments
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CDM/JI Market Developments
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Sources: Reuters, UNFCCC Last update: 21.08.2007
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Traded Volumes in the Emissions Markets

Trade Volumes (in Mt CO2e) 2005
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Source: World Bank / IETA: State and Trends of the Carbon Market 2007
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Climate Neutral - Market Developments

Climate change is present in public and media —
companies and consumers are aware of climate
change and of “Climate Neutral”

IPCC
4th Assessment Report - 2007

ICF Trade Volume Forecast for 2010: approx.400 million tonnes

- expects three quarters to come from organisations/corporate buyers as opposed to
individual buyers.
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Source: Ecosystem Marketplace: State of the Voluntary Carbon Market 2007
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Market Outlook 3

Kyoto Market
Most likely not enough supply of project-based credits
- CERs expected until 2012: 1,292 million tonnes (source: GTz)
- ERUs expected until 2012: 300-600 million tonnes (source: Point Carbon)
Expected demand for CERs/ERUs until 2012: 3,819 million tones (source: Point Carbon)

Demand for CERs/ERUs could be as high as 6 billion tonnes of CO2e and total as
much $100 billion (€74 billion) in 2030 (source: UNFCC)

Investment in carbon funds (purchasing mostly CERS/ERUS, to a lesser extent EUAS)
- 12/2005: $4.6 billion USD in around 40 funds
- 03/2007: $12 billion USD in around 60 funds

EUETS
Several forecasts predict price levels between 20 to 35 EUR (Credit Suisse, Deutsche Bank)

Voluntary Market

Demand for voluntary carbon credits is increasing rapidly, especially for credits from
projects with additional social and ecological benefits

Quality and transparency is key in this still fairly unregulated market
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Contact 3

3C Markets AG

Stefan Kleeberg

Member of the Board

Industriestr. 10

61118 Bad Vilbel / Frankfurt, Germany
Tel. +49 (0)6101 5 56 58-0

Fax +49 (0)6101 5 56 58-77
stefan.kleeberg@3c-company.com
www.3Cc-company.com
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